Recent research for OECD countries suggests that productivity growth is boosted by reforms that promote better corporate governance and competition (Nicoletti and Scarpetta, 2003) .
Regulation is seen to create barriers to entry, reduce the incentives to innovate and invest, all of which lead to slower technological progress and slower productivity growth (Crafts, 2006; Conway and Nicoletti, 2007) .
Similarly, in a series of cross country case studies, the McKinsey Institute identified regulation and a lack of competition as factors behind low productivity growth in many countries (Kellison, 2004 Since a number of studies have found that regulation and barriers to competition hinder productivity growth (though they may have beneficial effects in other areas), the focus of this article is the productivity performance of the 'regulated' infrastructure sector in Canada.
The industries that are examined encompass transportation services, including rail and air;
broadcasting and telecommunications; and financial services, including financial intermediation and insurance. These industries provide the foundational networks on which other industries rely. They are also industries that have traditionally faced regulation in terms of the pricing of products, the supply of industry outputs, and restrictions on foreign ownership.
In recent years, they have undergone varying degrees of deregulation and experienced increases in competition.
Productivity is important but it is just one of many indicators that analysts use to judge the performance of an economy. Productivity is a measure of the efficiency with which resources are turned into output. Growth in labour productivity is closely associated with growth in GDP per capita and with increases in real wages (Baldwin and Gu, 2007c) . Other aspects of an economy-the safety of the products produced, the volatility of the economic system, and the fairness of the distribution of income-require other indicators if one is to fully assess the many factors, in addition to productivity, that together affect an economy's overall health.
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Canada has sector-specific legislation and/ or policies on foreign investment in telecommunications, broadcasting, cultural indust r i e s , a n d t r a n sp o r t a t i o n s er v i c e s . T h e financial services sector is subject to owner- with the data used for the U.S. industries. The 3 Additional studies of the impact of regulation might try to capture whether turning points in productivity growth could be identified with specific regulatory events and whether other factors in the underlying technology also favoured the regulated sector in Canada that might have had a greater stimulating effect on them than on their counterpart U.S. industries. But these issues were beyond the scope of this study.
4 The insurance carriers for the United States include related activities that make up a small portion of the insurance industry.
5 Another important regulated industry is the utilities industry (i.e. electricity generation and distribution). Utilities are not addressed in this study. The investment data by industry are obtained from the BEA (Lally, 2004 Baldwin et al., 2008) .
Labour Productivity Trends in Regulated Industries in Canada
In this section, we examine the output and productivity growth of the regulated industries over the 1977-to-2006 period. We begin by discussing the regulatory framework in each industry. 
Structural Reforms and Deregulation in Regulated Industries in Canada

Output and Labour Productivity
Growth in Regulated Industries in Canada Table 2 lated, the productivity growth difference favouring the total regulated industries almost tripled. Over that period, the productivity growth in the total regulated industries was 1.9 percentage point higher than in the total business sector. 7 These industries may also be subject to greater measurement problems when it comes to the price data that are used to generate output growth from revenue data. 
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Air growing quickly (Hinchley, 2006) . This has contributed to the industry's output growth.
Canada-U.S. Comparison of Labour Productivity Growth in Regulated Industries
In this section, we compare output and labour productivity growth in Canadian and U.S. regulated industries over time. In the 1970s, the regulated sector in Canada was, in general, more heavily regulated than in the United States (Conway and Nicoletti, 2006) . (2005) and Baldwin and Gu (2007a) . On balance, the evidence for Canada is consistent with the empirical evidence from the European Union, the United Kingdom and other OECD countries that suggest that deregulation is associated with higher productivity growth.
This comes from reduced barriers to entry, increased competition, and increased incentives to innovation and adoption of advanced technologies such as information technologies.
